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Powers & Sullivan, LLC

Certified Public Accountants

100 Quannapowitt Parkway
Suite 101
Wakefield, MA 01880

Independent Auditor’s Report

To the Honorable School Committee T. 781-914-1700
Acton-Boxborough Regional School District F. 781-914-1701
Acton, Massachusetts www.powersandsullivan.com

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Acton-Boxborough Regional School District as of and for the year
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the District's
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America,; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the District as of June 30, 2020, and the respective changes in financial position, thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.



Other Matters

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and required supplementary information, as listed in the table of contents, be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 7, 2020, on
our consideration of the Acton-Boxborough Regional School District’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

/W pa /%%7 lee

October 7, 2020
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Management’s Discussion and Analysis

As management of the Acton-Boxborough Regional School District (the “District”), we offer readers of these
financial statements this narrative overview and analysis of the financial activities for the year ended June 30,
2020. We encourage readers to consider the information presented in this report.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Acton-Boxborough Regional School
District’s basic financial statements. These basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of finances, in a manner similar to private-sector business.

The statement of net position presents information on all assets, liabilities and deferred inflows/outflows of
resources, with the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position is improving or deteriorating.

The statement of activities presents information showing how the District’s net position changed during the most
recent year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future periods (e.g., earned but unused vacation
leave).

Both of the government-wide financial statements distinguish functions that are principally supported by member
town assessments and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The District had no business type activities.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Fund accounting is used to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds can be divided into two
categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund statements focus on near-term inflows of spendable resources, as well
as on balances of spendable resources available at the end of the year. Such information may be useful in
evaluating the District’'s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.
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The District maintains several individual governmental funds. Information is presented separately in the
governmental fund balance sheet and governmental fund statement of revenues, expenditures, and changes in
fund balances for the general fund and other major funds as applicable. Data for certain governmental funds are
combined into a single aggregated presentation under the caption nonmajor governmental funds.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison schedule has
been provided as required supplementary information for the general fund to demonstrate compliance with this
budget.

Fiduciary funds. Fiduciary funds, which include the other postemployment benefits trust, scholarships and
student activities, are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statement because the resources of those
funds are not available to support the District’'s own programs. The accounting basis used for fiduciary funds is
full accrual.

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Financial Highlights. The following tables provide a comparative analysis of the District’s government-wide
financial statements.

2020 2019
Assets:
CUITENE BSSELS ... iv it e e et et et $ 96,081,598 $ 16,101,196
Capital assets, nondepreciable.......................... 7,340,059 404,440
Capital assets, net of accumulated depreciation... 70,441,082 72,082,867
Total asSSetS.......ovvieiiiie 173,862,739 88,588,503
Deferred outflows of resources..............ccoveeeennnns 4,083,066 4,206,826
Liabilities:
Current liabilities (excluding debt)....................... 8,666,898 4,725,591
Noncurrent liabilities (excluding debt).................. 71,417,545 76,209,962
Current debt....... ..o 4,642,533 2,352,573
Noncurrent debt..........c.oooviiiiii 90,534,289 12,188,064
Total liabilities..........cooiiii 175,261,265 95,476,190
Deferred inflows of resources...........ccooveiiiennne. 8,299,306 1,053,729
Net position:
Net investment in capital assets........................ 60,054,286 60,054,137
unrestricted. ... ..o (65,669,052) (63,788,727)
Total net position.........ccovviiiiiii i, $ (5,614,766) $ (3,734,590)
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2020 2019
Program Revenues:
Charges for SEerniCeS.......ovvvviiii i i 3,241,703 4,085,999
Operating grants and contributions..................... 24,956,759 21,526,239
Capital grants and contributions......................... 2,768,557 282,724
General Revenues:
Member town assessments............cccvevvevvneennn. 72,757,539 71,333,313
Grants and contributions not restricted to
SPeCific programs..........covvviiiiiie i, 18,452,838 17,908,590
Unrestricted investment income......................... 409,627 369,397
Miscellaneous..........ccvv e 60,417 39,270
Total revenuUesS.......oovviiiiiiiiiie e e, 122,647,440 115,545,532
Expenses:
District administration.............c.cccocoiiiiiiiinens. 3,323,071 3,074,439
Instructional leadership..........c.cocoiiiiiiii . 4,943,362 5,317,057
Classroom and specialist teachers..................... 46,270,497 43,927,366
Professional development.................cooveiee e, 261,830 345,093
Instructional materials.............cccoeviiii i 1,816,239 2,284,710
Pupil transportation SeniCes.........covveevvnnennn .. 4,891,319 4,864,248
Operations and maintenance.....................c....... 5,909,713 6,028,917
Guidance, counciling and testing....................... 3,636,075 3,266,171
Other school senices..........cccocvvvieiiiiiiiie i 4,663,798 4,168,838
FOOd SEMVICES.. ...t e 1,653,256 1,782,379
Out of district tuition............ccccovviiiiiiiiii i 6,239,783 6,109,226
Community education..........ccooovviieiiiiiiieineannns 1,470,689 1,946,291
Employee benefits.........cccovii i 34,328,186 30,450,551
INSUMANCE....e i e 217,963 215,704
INEEIEST. ...t e 1,148,741 414,934
Depreciation..........ocveiieiiiiiee e 3,753,094 3,713,195
Total EXPENSES....ccvvi it 124,527,616 117,909,119
Change in net position..........coovviiiiiie e (1,880,176) (2,363,587)
Net position, beginning of year, as restated......... (3,734,590) (1,371,003)
Net position, end of year...........cocoevivi i e, (5,614,766) $ (3,734,590)

Entity-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.
Liabilities and deferred inflows or resources exceeded assets and deferred outflows of resources by $5.6 million
at the close of 2020.

One component of net position, $60.1 million, reflects the District’'s investment in capital assets (e.g., land,
buildings, vehicles, and equipment); less any related debt used to acquire those assets that are still outstanding.
The District uses these capital assets to provide services to pupils; consequently, these assets are not available
for future spending. Although the investment in its capital assets is reported net of its related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.
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The other component of net position, unrestricted net position, reports a deficit balance of $65.7 million. The
deficit balance is primarily due to the impact of reporting a $39.5 million other postemployment benefit liability and
a $31.4 million net pension liability on the Districts Statement of Net Position.

The governmental activities net position decreased by $1.9 million in 2020. This decrease is primarily due to a
$2.4 million increase in the net pension liability, net of deferred outflows and inflows of resources related to
pensions.

On March 27, 2020, the United States Federal Government established the Coronavirus Aid, Relief and Economic
Security (CARES) Act in response to the economic downfall caused by the COVID-19 pandemic. This Act
requires that the payment from these funds be used only to cover expenses that; are necessary due to the public
health emergency with respect COVID-19; were not accounted for in the budget most recently approved as of
March 27, 2020; and were incurred during the period that begins on March 1, 2020, and ends on December 30,
2020. As of June 30, 2020, the District incurred COVID-19 related expenses totaling $137,000, the majority of
which relate to teacher stipends and other instructional costs. The District anticipates being reimbursed for these
costs through the Coronavirus Relief Fund and the Federal Emergency Management Agency and has recorded
receivables related to the anticipated reimbursements.

Financial Analysis of the Governmental Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

Governmental funds. The focus of the Acton-Boxborough Regional School District’'s governmental funds is to
provide information on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the Acton-Boxborough Regional School District’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of a government’s net resources available for spending
at the end of the year.

As of the end of the current year, governmental funds reported combined ending fund balances of $90.6 million,
an increase of $77.1 from the prior year; which was mainly due to the issuance of $75.0 million of long-term debt.

The general fund is the chief operating fund. At the end of the current year, unassigned fund balance of the
general fund was $3.6 million while total fund balance equaled $6.4 million. Restricted fund balance totaled $1
million and relates to the capital stabilization fund. Assignments of fund balance for encumbrances and
subsequent years’ expenditures totaled $558,000 and $1.1 million, respectively. As a measure of the general
fund’s liquidity, it may be useful to compare unassigned fund balance to total fund expenditures. Unassigned fund
balance represents 3.4% of total general fund expenditures.

The Douglas/Gates School Construction fund is used to account for the construction of the new Douglas/Gates
elementary school. Current year activity includes $2.4 million in capital grants from the Massachusetts School
Building Authority (MSBA), which has committed to funding 49.70% of eligible construction costs. Capital
expenditures totaled $4.9 million during 2020 and the District permanently financed $75.0 million of anticipated
construction costs through the issuance of long-term debt. The proceeds from the long-term debt included $70.0
million of bond proceeds and a $5.0 million premium from the issuance of the bonds.
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General Fund Budgetary Highlights

Member communities are apportioned an assessment to fund the District’'s budgeted operating, transportation,
construction, capital, and debt service costs. The method of determining a community’s assessment is based on
the regional agreement and uses a three-year average of pupil enrollment, unless otherwise defined in the
regional agreement. The District’s budget is not approved until both member communities vote on it favorably.

The District adopts an annual budget for the General Fund in conformity with the guidelines described above. The
original 2020 approved budget for the General Fund authorized $91.0 million in appropriations including $555,000
of encumbrances carried over from the prior year.

Actual revenues exceeded the budget by $484,000, which was principally due to state aid for transportation and
charter school reimbursements coming in higher than budgeted; as well as investment income.

Actual expenditures plus encumbrances were $432,000 under budget. This was due to the net effect of various

line-items being over/under budget. The most significant line-item that were over/under budget were operations

and maintenance which was $868,000 under budget and programs with other district's which was $862,000 over
budget, mainly due to special education services.

Capital Asset and Debt Administration

At June 30, 2020, the District had $92.0 million of outstanding long term debt, bearing interest rates of 2% to 5%,
maturing through 2050. During 2020, the District issued $76.2 million of long-term debt and received $6.3 million
in premiums on the debt to finance the construction of the new Douglas/Gates elementary school as well as other
District capital projects.

During the year, there was a total of $9.6 million in purchases that qualified for capitalization. This included
construction costs related to the new Douglas/Gates elementary school, paving, new athletic field lighting,
auditorium lighting, several new school busses, and other capital improvements.

The District has been approved for a $36.8 million capital grant from the Commonwealth’s school building
assistance program for the Douglas/Gates elementary school construction project. Under this program,
assistance is paid to support construction costs and reduce the total debt service of the District. The MSBA has
approved a 49.70% reimbursement rate for approved construction costs. The District anticipates receiving
$2,416,351 of grant proceeds in 2021 associated with costs incurred in 2020, which has been recognized as a
receivable at June 30, 2020.

Please refer to Notes 4, through 7 for further discussion of the capital asset and debt activity.

Requests for Information

This financial report is designed to provide a general overview of the Acton-Boxborough Regional School District's
finances for all those with an interest in the government’s finances. Questions concerning any of the information

provided in this report or requests for additional financial information should be addressed to the Director of
Finance, Acton-Boxborough Regional School District, 15 Charter Rd, Acton, MA 01720.
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STATEMENT OF NET POSITION

JUNE 30, 2020

Primary Government

Governmental
Activities
ASSETS
CURRENT:
Cash and cash equivalents. .............c.coeeiiiiiiiinii e $ 91,986,845
Receivables, net of allowance for uncollectibles:
Departmental and other.............coooveiiiiiiiiiiiiiie e 18,834
Intergovernmental.. 4,023,658
Other assets 52,261
Total Current @sSets.............eeiiiiiiiiiieeiie e 96,081,598
NONCURRENT:
Capital assets, nondepreciable................c.occovviiiiiiiiiins 7,340,059
Capital assets, net of accumulated depreciation.................... 70,441,082
Total NONCUITeNt @SSets..........ccireuiiiiiieriiiiie e 77,781,141
TOTAL ASSETS ..t 173,862,739
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to other postemployment benefits.... 136,309
Deferred outflows related to pensions.............cccccevvveiiineenn. 3,946,757
TOTAL DEFERRED OUTFLOWS OF RESOURCES 4,083,066
LIABILITIES
CURRENT:
Warrants payable.... 3,554,183
Accrued payroll. 540,444
Accrued interest... 926,801
Other liabilities 795,157
Compensated absences... 2,850,313
Due to other governments.... 183,333
Capital lease obligations 537,654
Bonds payable............ooiiiiiii s 3,921,546
Total current liabilities................ccoooiiiiiiiiiiii 13,309,431
NONCURRENT:
Compensated absences... 550,637
Net pension liability.... 31,360,065
Net other postemployment benefits liability.... 39,506,843
Due to other governments.... 1,740,801
Capital lease obligations 1,698,066
Bonds payable............ooiiiiiii s 87,095,422
Total noncurrent liabilities.................o.cooi 161,951,834
TOTAL LIABILITIES ..o ier oo 175,261,265
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 552,412
Deferred inflows related to pensions.... 1,026,726
Deferred inflows related to other postemployment benefits...... 6,720,168
TOTAL DEFERRED INFLOWS OF RESOURCES.................... 8,299,306
NET POSITION
Net investment in capital aSSEtS..........oveveiiiitieiiiiieiiiiiiieeeans 60,054,286
Unrestricted. ... ... 65,669,052)
TOTAL NET POSITION.....coiiiiiiiiiiiniiiiiniiiiieieeeee. $ (5,614,766)

See notes to basic financial statements.
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STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2020

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions Contributions Revenue
Primary Government:
Governmental Activities:
District administration.................... $ 3,323,071 $ -8 - % - $ (3,323,071)
Instructional leadership.................. 4,943,362 - 79,934 - (4,863,428)
Classroom and specialist teachers... 46,270,497 - 4,775,508 - (41,494,989)
Professional development.............. 261,830 - - - (261,830)
Instructional materials.................... 1,816,239 - 186 - (1,816,053)
Pupil transportation services........... 4,891,319 - - - (4,891,319)
Operations and maintenance.......... 5,909,713 - 237,389 - (5,672,324)
Guidance, counciling and testing...... 3,636,075 - 365 - (3,635,710)
Other school services.................... 4,663,798 1,250,272 1,755,050 - (1,658,476)
Food services............cevvvveenennnnnn. 1,653,256 1,003,005 239,435 - (410,816)
Out of district tuition...................... 6,239,783 - - - (6,239,783)
Community education.................... 1,470,689 988,426 - - (482,263)
Employee benefits.............cc.ooo oo 34,328,186 - 17,868,892 - (16,459,294)
INSUrANCE......viii e 217,963 - - - (217,963)
School Construction Assistance....... - - - 2,768,557 2,768,557
INtErest.......vvvir i 1,148,741 - - - (1,148,741)
Depreciation...........cc.coooveveviiinenenns 3,753,094 - - - (3,753,094)
Total Governmental Activities........ $ 124,527,616 $ 3,241,703 $ 24,956,759 $ 2,768,557 $ (93,560,597)
See notes to basic financial statements. (Continued)
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STATEMENT OF ACTIVITIES (continued)

YEAR ENDED JUNE 30, 2020

Primary Government

Governmental
Activities
Changes in net position:
Net (expense) revenue from previous page...........ccoveeeennne. $ (93,560,597)
General revenues:
Member town asSeSSMENTS. .. .....oivuiie i eeeeean 72,757,539
Grants and contributions not restricted to
SPECIfIC Programs. ... ... oviuiieiie i e 18,452,838
Unrestricted investment income.............c.ooovi i e, 409,627
Miscellaneous revVeNUE..........cooeiie i e 60,417
Total general reVeNUES. .. ......ccuuii it e 91,680,421
Change in net position...........c.cocooiiiii i, (1,880,176)
Net position:
Beginning of year, as restated................cooiiiiiiiinnnt, (3,734,590)
ENd Of YBAI... vt $ (5,614,766)
(Concluded)

See notes to basic financial statements.
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GOVERNMENTAL FUNDS

JUNE 30, 2020

BALANCE SHEET

Douglas/Gates Nonmajor Total
School Governmental Governmental
General Construction Funds Funds
ASSETS
Cash and cash equivalents.............ccccooveveeiniiniinenn e $ 8,073,724 $ 71,629,214 $ 12,283,907 $ 91,986,845
Receivables, net of uncollectibles:
Departmental and other.............c.ccovviiiiiiiiinnn - - 18,834 18,834
Intergovernmental..............coouuvveiiiiiiniie e 1,280,773 2,416,351 326,534 4,023,658
(@1 =T =TT =Y £t 52,261 - - 52,261
TOTAL ASSETS ... ittt e e e eaa e, $ 9,406,758 $ 74,045,565 $ 12,629,275 $ 96,081,598
LIABILITIES
Warrants payable..........ccocoveviiiiiii e $ 1,705,407 $ 1,513,767 $ 335,009 $ 3,554,183
Accrued Payroll...... ...t 540,444 - - 540,444
Other liabilities.............cccoii 794,778 - 379 795,157
TOTAL LIABILITIES...... oot 3,040,629 1,513,767 335,388 4,889,784
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue.............ccoooe v e - - 552,412 552,412
TOTAL DEFERRED INFLOWS OF RESOURCES......... - - 552,412 552,412
FUND BALANCES
ReStrCted. ... 1,018,724 72,531,798 11,741,475 85,291,997
ASSIGNE. .. et e 1,702,984 - - 1,702,984
[ P TST o =T 3,644,421 - - 3,644,421
TOTAL FUND BALANCES.......ccoiiiiiiiie e 6,366,129 72,531,798 11,741,475 90,639,402
TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES.................... $ 9,406,758 $ 74,045,565 $ 12,629,275 $ 96,081,598

See notes to basic financial statements.
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RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET POSITION

JUNE 30, 2020

Total governmental fund DalanCes..........ooovi it e $ 90,639,402

Capital assets (net) used in governmental activities are not financial resources
and, therefore, are not reported in the funds.............cooviiiiii 77,781,141

The statement of net position includes certain deferred inflows of resources
and deferred outflows of resources that will be amortized over future periods.
In governmental funds, these amounts are not deferred..............coocevviviiiininenns (3,663,828)

In the statement of activities, interest is accrued on outstanding long-term debt,
whereas in governmental funds interest is not reported until due......................cees (926,801)

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the governmental funds:

BONAS PAYADIE. .. ...t et e (91,016,968)
Net PENSION ALY ... ... e (31,360,065)
Net other postemployment benefits liability...............cocovii i, (39,506,843)
DUE 10 OthEr GOVEIMIMENTS.......eiiiiieieieiiee ittt sttt e b e snee et e e e nneesnees (1,924,134)
Capital [ease OblgatiONS. .. ... .. e et (2,235,720)
Compensated @DSENCES. ........ vt (3,400,950)

Net effect of reporting long-term liabilities.............c.coiiiiiiiiiii s (169,444,680)

Net position of governmental aCtiVIties.......... ..o $ (5,614,766)

See notes to basic financial statements.

Acton-Boxborough Regional School District 15 Basic Financial Statements



GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2020

Douglas/Gates Nonmajor Total
School Governmental Governmental
General Construction Funds Funds
REVENUES:
Member tOWN @SSESSMENTS ... vuviiiitiie ettt et ee e 72,757,539 - $ - $ 72,757,539
Intergovernmental....... ... 17,603,699 2,416,351 5,203,275 25,223,325
Departmental and other...... - - 4,982,292 4,982,292
Contributions and donations.............cc.ooieiiiiicie e - - 278,003 278,003
FOOU SEIVICES ...t - - 1,067,345 1,067,345
Intergovernmental - Teachers Retirement................ccocoooiiiiinnns 17,868,892 - - 17,868,892
INVESIMENT INCOME.... ... ittt 408,377 - 1,250 409,627
MiISCEllaNEOUS rEVENUE..........iviee it et e e e e 23,220 - 37,197 60,417
TOTAL REVENUES.......co i 108,661,727 2,416,351 11,569,362 122,647,440
EXPENDITURES:
Current:
District administration.............ooviuiii i 3,322,713 - 358 3,323,071
Instructional leadership... 5,728,154 - 4,637 5,732,791
Classroom and specialist teaCchers.............ccccovviiiiniiiininnns 40,358,239 - 5,912,975 46,271,214
Professional development............cooiiiiiiiiiiiii i 243,495 - 18,335 261,830
Instructional materials, equipment and technology.................. 1,560,430 - 255,809 1,816,239
Pupil transportation SEIVICES. .. .........vuv vt iiriir it cenaeneans 4,878,513 - 12,806 4,891,319
Operations and MaiNteNANCE. .. ... ... ..cuuiurienienienienieneeneenaenns 5,256,185 - 267,144 5,523,329
Guidance, counciling and testing.............cc.ovuvviiiieninnenns 3,493,815 - 142,260 3,636,075
Other school services 2,351,943 - 2,311,138 4,663,081
FOOO SEIVICES ... ii it - - 1,653,256 1,653,256
Out of diStrict tUItION. ..ot e 6,239,783 - - 6,239,783
Community €dUCALION.........uuis e - - 1,470,689 1,470,689
Employee benefits...........oooi i 13,503,639 - 85,388 13,589,027
Pension benefits - teachers' retirement............ccocooviiieiiicnies 17,868,892 17,868,892
LR =1 (o PPN 188,585 - 29,378 217,963
Capital outlay 1,863,860 4,885,214 2,867,571 9,616,645
Debt service:
PriNCIPAl....co oo 1,505,000 - - 1,505,000
BB e 381,218 - - 381,218
TOTAL EXPENDITURES. ..ot 108,744,464 4,885,214 15,031,744 128,661,422
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES........ccooiiiiiiiiii e (82,737) (2,468,863) (3,462,382) (6,013,982)
OTHER FINANCING SOURCES (USES):
Capital lease fiNAnCINgG...........ouuiuiiiiiii e 611,979 - - 611,979
Issuance of DONAS............uuniii - 69,955,000 6,220,000 76,175,000
Premium from issuance of bonds............c.ccceeiiiiiiiiiiiiii i - 5,045,661 1,281,307 6,326,968
TOTAL OTHER FINANCING SOURCES (USES)..........cccvuunn. 327,979 75,000,661 7,785,307 83,113,947
NET CHANGE IN FUND BALANCES. .......iuiiiiiiiee e 245,242 72,531,798 4,322,925 77,099,965
FUND BALANCES AT BEGINNING OF YEAR, AS RESTATED............ 6,120,887 - 7,418,550 13,539,437
FUND BALANCES AT END OF YEAR ...ttt $ 6,366,129 $ 72,531,798 $ 11,741,475 $ 90,639,402

See notes to basic financial statements.

Acton-Boxborough Regional School District 16 Basic Financial Statements



RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2020

Net change in fund balances - total governmental fuNdS............ ..o $ 77,099,965

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital OULIAY . .. ... 9,604,038
Capital @SSEt AEIELIONS. ... ... e (557,110)
(DT o= Tot o T g =) o 1T T (3,753,094)
Net effect of reporting Capital ASSELS. ... ...cuiiuie e 5,293,834

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the
financial resources of governmental funds. Neither transaction has any effect
on net position. Also, governmental funds report the effect of premiums,
discounts, and similar items when debt is first issued, whereas these amounts
are unavailable and amortized in the Statement of Activities.

Principal payments on capital leases 789,429
Capital 1aSe fINANCING. ... ... (611,979)
DUE 10 OtNEI GOVEIMIMENTS. ... eeiiitiieeiiee ettt ettt ettt ettt e as e e e et e e e aab e e e asbe e e anbe e e amteeeanbeeeanbeeeenneeanneeaneen 183,333
ISSUANCE OF DONGS... ...ttt e (76,175,000)
Premium from iSSUANCE Of DONAS... ... ..ttt e e e e e e et e e e e e e aeas (6,326,968)
Debt service prinCipal PAYMENTS. .. ... ... ittt ittt ettt et et et ettt 1,505,000
Net effect of reporting [oNg-term debt.......... ... e (80,636,185)
Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in the governmental funds.
Net change in compensated abSenCes AaCCrUal....... ... .. ..iiuiiriitiitiit i (311,240)
Net change in accrued interest on long-term debt......... ..o (767,523)
Net change in deferred outflow/(inflow) of resources related to pensions. (969,510)
Net change in net pension ability... ... ... ... e (1,402,891)
Net change in deferred outflow/(inflow) of resources related to other postemployment benefits....... (6,448,121)
Net change in net other postemployment benefits liability................cccooi 6,261,495
Net effect of recording long-term liabilities. ..o e (3,637,790)
Change in net position of governmental ACHVILIES..........c.ovi ittt $ (1,880,176)

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2020

Other
Postemployment Private
Benefit Purpose Agency
Trust Fund Trust Funds Funds
ASSETS
Cash and cash equivalents.............ccooviiiie i e $ 32,453 $ 88,840 $ 250,367
Investments:
Government sponsored eNnterpriSes. ......cccceevreuveeereeeesninnns - 53,123 -
Corporate BoNdS..........ceveeiiiiiiiiiie e - 118,131 -
Municipal BONAS.........uuiiiieiiiiiiiie e - 10,041 -
Bond mutual funds.........cooiniiiiiiie s 1,686,812 13,314 -
Equity mutual funds..........c.ooe i 4,460,582 - -
TOTAL ASSETS ...ttt et e 6,179,847 283,449 250,367
LIABILITIES
Liabilities due depositors..........ccoovviiii e e - - 250,367
NET POSITION
Restricted for other postemployment benefits...................... 6,179,847 - -
Held in trust for other purposes...........ccocveeviiiii i - 283,449 -
TOTAL NET POSITION ...ttt et $ 6,179,847 $ 283,449 $ -

See notes to basic financial statements.
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FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

YEAR ENDED JUNE 30, 2020

Other
Postemployment Private
Benefit Purpose
Trust Fund Trust Funds
ADDITIONS:
Contributions:
Employer contribUtioNS.............cooiiiiiiiiiii e e e $ 900,000 $ -
Employer contributions for other postemployment benefit payments.... 1,588,350 -
Private donationsS..........ccoouiiit i e - 23,684
Total CONHDULIONS. ...t e e e e e e 2,488,350 23,684
Net iNVeSIMENt INCOME...... .o e e e e 349,948 6,124
TOTAL ADDITIONS ...ttt e et et et e 2,838,298 29,808
DEDUCTIONS:
Other postemployment benefit payments............cccocvivi i i 1,588,350 -
Educational scholarships...... ..o v - 28,250
TOTAL DEDUCTIONS ... ..ottt ittt e e 1,588,350 28,250
NET INCREASE (DECREASE) IN NET POSITION..........cccveeeeee. 1,249,948 1,558
NET POSITION AT BEGINNING OF YEAR.......ciiiiiiiieiiiie e 4,929,899 281,891
NET POSITION AT END OF YEAR ... .ot e, $ 6,179,847 $ 283,449

See notes to basic financial statements.
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Notes to Basic Financial Statements Year Ended June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the Acton-Boxborough Regional School District (District) have
been prepared in accordance with accounting principles generally accepted in the United States of America
(GAAP). The Governmental Accounting Standards Board (GASB) is the recognized standard-setting body for
establishing governmental accounting and financial reporting principles. The significant District accounting
policies are described herein.

A. Reporting Entity

The District was formed in 1955 pursuant to Chapter 71 of the Massachusetts General Laws (MGL). The District
consists of the Towns of Acton and Boxborough, Massachusetts. An eleven-member School Committee
(Committee) governs the District, which consists of elected members from the District for a term of three years.

For financial reporting purposes, the District has included all funds, organizations, account groups, agencies,
boards, commissions and institutions. The District has also considered all potential component units for which it
is financially accountable as well as other organizations for which the nature and significance of their relationship
with the District are such that exclusion would cause the basic financial statements to be misleading or
incomplete. As required by GAAP, these basic financial statements present the District (the primary government)
and its component units. The District has no component units that require inclusion in these basic financial
statements.

B. Government-Wide and Fund Financial Statements

Government-Wide Financial Statements

The government-wide financial statements (i.e., statement of net position and the statement of changes in net
position) report information on all of the non-fiduciary activities of the primary government and its component
units. Governmental activities are primarily supported by member assessments and intergovernmental sources.

Fund Financial Statements

Separate financial statements are provided for governmental funds and fiduciary funds even though fiduciary
funds are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements. Nonmajor funds are aggregated and displayed in
a single column.

Major Fund Criteria

Major funds must be reported if the total assets and deferred outflows of resources, liabilities and deferred inflows
of resources, revenues, or expenditures/expenses of an individual governmental fund are at least 10 percent of
the corresponding element (assets and deferred outflows of resources, liabilities and deferred inflows or

resources, etc.) for all funds of that category or type.

Additionally, any other governmental fund that management believes is particularly significant to the basic
financial statements may be reported as a major fund.

Fiduciary funds are reported by fund type.
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Notes to Basic Financial Statements Year Ended June 30, 2020

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Financial Statements

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are
recorded when the liabilities are incurred. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

The statement of activities demonstrates the degree to which the direct expenses of a particular function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include the following:

e Charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment.

e Grants and contributions that are restricted to meeting the operational requirements of a particular
function or segment.

e Grants and contributions that are restricted to meeting the capital requirements of a particular function or
segment.

Other items not identifiable as program revenues are reported as general revenues.
The effect of interfund activity has been removed from the government-wide financial statements.
Fund Financial Statements

Governmental fund financial statements are reported using the flow of current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues
are recognized when susceptible to accrual (i.e., measurable and available). Measurable means the amount of
the transaction can be determined and available means collectible within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures are recorded when the related fund liability is
incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain
compensated absences, claims and judgments which are recognized when the obligations are expected to be
liquidated with current expendable available resources.

Investment income is susceptible to accrual. Other receipts and revenues become measurable and available
when the cash is received and are recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria

is met. Expenditure driven grants recognize revenue when the qualifying expenditures are incurred and all other
grant requirements are met.
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Notes to Basic Financial Statements Year Ended June 30, 2020

The following major governmental funds are reported:

The general fund is the primary operating fund. It is used to account for all financial resources, except those that
are required to be accounted for in another fund.

The Douglas/Gates School Construction fund is used to account for the construction of the new Douglas/Gates
elementary school.

The nonmajor governmental funds consist of other special revenue and capital projects that are aggregated and
presented in the nonmajor governmental funds column on the governmental funds financial statements. The
following describes the general use of these fund types:

The special revenue fund is used to account for and report the proceeds of specific revenue sources that are
restricted or committed to expenditure for specified purposes other than permanent funds or capital projects.

The capital projects fund is used to account for and report financial resources that are restricted, committed, or
assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other
capital assets of the governmental funds.

Fiduciary fund financial statements are reported using the flow of economic resources measurement focus and
use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a trustee capacity for
others that cannot be used to support the governmental programs.

The following fiduciary fund types are reported:

The other postemployment benefit trust fund (OPEB) is used to account for funds to offset the anticipated cost of
premium payments for, or direct payments made to, retired employees of the District, and to any eligible surviving

spouse of or dependents of deceased employees of the District.

The private-purpose trust fund is used to account for trust arrangements under which principal and investment
income exclusively benefit individuals, private organizations, or other governments.

The agency fund is used to account for assets held in a purely custodial capacity.

D. Cash and Investments

Government-Wide and Fund Financial Statements

Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with
an original maturity of three months or less from the date of acquisition. Investments are carried at fair value.

E. Fair Value Measurements

The District reports required types of financial instruments in accordance with the fair value standards. These
standards require an entity to maximize the use of observable inputs (such as quoted prices in active markets)
and minimize the use of unobservable inputs (such as appraisals or valuation techniques) to determine fair value.
Fair value standards also require the government to classify these financial instruments into a three-level
hierarchy, based on the priority of inputs to the valuation technique or in accordance with net asset value practical
expedient rules, which allow for either Level 2 or Level 3 depending on lock up and notice periods associated with
the underlying funds.
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Notes to Basic Financial Statements Year Ended June 30, 2020

Instruments measured and reported at fair value are classified and disclosed in one of the following categories:

Level 1 — Quoted prices are available in active markets for identical instruments as of the reporting date.
Instruments, which are generally included in this category, include actively traded equity and debt securities, U.S.
government obligations, and mutual funds with quoted market prices in active markets.

Level 2 — Pricing inputs are other than quoted in active markets, which are either directly or indirectly observable
as of the reporting date, and fair value is determined through the use of models or other valuation methodologies.
Certain fixed income securities, primarily corporate bonds, are classified as Level 2 because fair values are
estimated using pricing models, matrix pricing, or discounted cash flows.

Level 3 — Pricing inputs are unobservable for the instrument and include situations where there is little, if any,
market activity for the instrument. The inputs into the determination of fair value require significant management
judgment or estimation.

In some instances, the inputs used to measure fair value may fall into different levels of the fair value hierarchy
and is based on the lowest level of input that is significant to the fair value measurement.

Market price is affected by a number of factors, including the type of instrument and the characteristics specific to
the instrument. Instruments with readily available active quoted prices generally will have a higher degree of
market price observability and a lesser degree of judgment used in measuring fair value. It is reasonably possible
that change in values of these instruments will occur in the near term and that such changes could materially
affect amounts reported in these financial statements.

F. Accounts Receivable

Government-Wide and Fund Financial Statements

The recognition of revenue related to accounts receivable reported in the government-wide financial statements
and fiduciary funds financial statements are reported under the accrual basis of accounting. The recognition of
revenue related to accounts receivable reported in the governmental funds financial statements are reported
under the modified accrual basis of accounting.

Intergovernmental
Various federal and state grants for operating and capital purposes are applied for and received annually. For
non-expenditure driven grants, receivables are recorded as soon as all eligibility requirements imposed by the

provider have been met. For expenditure driven grants, receivables are recorded when the qualifying
expenditures are incurred, and all other grant requirements are met.

These receivables are considered 100% collectible and therefore do not report an allowance for uncollectibles.
G. Inventories

Government-Wide and Fund Financial Statements

Inventories are recorded as expenditures at the time of purchase. Such inventories are not material in total to the
government-wide and fund financial statements, and therefore are not reported.
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Notes to Basic Financial Statements Year Ended June 30, 2020

H. Capital Assets

Government-Wide Financial Statements

Capital assets, which include land, land improvements, buildings, machinery and equipment, are reported in the
government-wide financial statements. Capital assets are recorded at historical cost, or at estimated historical
cost, if actual historical cost is not available. Donated capital assets are recorded at the estimated fair market
value at the date of donation. Except for the capital assets of the governmental activities column in the
government-wide financial statements, construction period interest is capitalized on constructed capital assets.

All purchases and construction costs in excess of $25,000 are capitalized at the date of acquisition or
construction, respectively, with expected useful lives of greater than one year.

Capital assets (excluding land) are depreciated on a straight-line basis. The estimated useful lives of capital
assets are as follows:

Estimated Useful

Capital Asset Type Life (in years)
BUIIINGS ... 40
Machinery and equipment..............ccoooviiii i 5-10
IMPrOVEMENES ... cv e, 15

The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset
lives are not capitalized and are treated as expenses when incurred. Improvements are capitalized.

Governmental Fund Financial Statements
Capital asset costs are recorded as expenditures in the acquiring fund in the year of the purchase.

|. Deferred Outflows/Inflows of Resources

Government-Wide Financial Statements (Net Position)

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/ expenditure) until then. The District reports deferred outflows of resources for pensions and
OPEB in this category.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The District reports deferred inflows of resources for unavailable revenue, pensions and
OPEB in this category.
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Notes to Basic Financial Statements Year Ended June 30, 2020

Governmental Fund Financial Statements

In addition to liabilities, the governmental funds balance sheet will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents assets that have been recorded in the governmental fund financial statements, but the revenue is not
available and so will not be recognized as an inflow of resources (revenue) until it becomes available. The District
reports a deferred inflow of resources for unavailable revenue in this category.

J. Interfund Receivables and Payables

During the course of its operations, transactions occur between and within individual funds that may result in
amounts owed between funds.

Government-Wide Financial Statements

Transactions of a buyer/seller nature between and within governmental funds are eliminated from the
governmental activities in the statement of net position.

Fund Financial Statements
Transactions of a buyer/seller nature between and within funds are not eliminated from the individual fund
statements. Receivables and payables resulting from these transactions are classified as “Due from other funds”

or “Due to other funds” on the balance sheet.

K. Interfund Transfers

During the course of its operations, resources are permanently reallocated between and within funds. These
transactions are reported as transfers in and transfers out.

Government-Wide Financial Statements

Transfers between and within governmental funds are eliminated from the governmental activities in the
statement of activities.

Fund Financial Statements

Transfers between and within funds are not eliminated from the individual fund statements and are reported as
transfers in and transfers out.

L. Net Position and Fund Equity

Government-Wide Financial Statements (Net Position)

Net position is reported as restricted when amounts that are not available for appropriation or are legally restricted
by outside parties for a specific future use.
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Notes to Basic Financial Statements Year Ended June 30, 2020

Net position reported as “net investment in capital assets” includes capital assets, net of accumulated
depreciation, less the principal balance of outstanding debt used to acquire capital assets. Unspent proceeds of
capital related debt are not considered to be capital assets. Outstanding debt related to future reimbursements
from the state’s school building program is not considered to be capital related debt.

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond or grant
proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted — net position and
unrestricted — net position in the government-wide and proprietary fund financial statements, a flow assumption
must be made about the order in which the resources are considered to be applied. It is the District’s policy to
consider restricted — net position to have been depleted before unrestricted — net position is applied.

Fund Financial Statements (Fund Balances)

Governmental fund balances are classified as nonspendable, restricted, committed, assigned, or unassigned
based on the extent to which the government is bound to honor constraints on the specific purposes for which
amounts in those funds can be spent.

The governmental fund balance classifications are as follows:

“Nonspendable” fund balance includes amounts that cannot be spent because they are either not in spendable
form or they are legally or contractually required to be maintained intact.

“Restricted” fund balance includes amounts subject to constraints placed on the use of resources that are either
externally imposed by creditors, grantors, contributors, or laws or regulations of other governments; or that are
imposed by law through constitutional provisions or enabling legislation.

“Committed” fund balance includes amounts that can only be used for specific purposes pursuant to constraints
imposed by formal action of the government’s highest level of decision-making authority. A vote of the School
Committee is the highest level of decision-making authority that can commit funds for a specific purpose. Once
voted, the limitation imposed by the vote remains in place until the funds are used for their intended purpose or a
vote is taken to rescind the commitment.

“Assigned” fund balance includes amounts that are constrained by the District’s intent to be used for specific
purposes, but are neither restricted nor committed. The school committee or school district official delegated that
authority by the regional school district agreement has the authority to assign fund balance. Funds are assigned
when the District has an obligation to purchase goods or services from the current years’ appropriation.

“Unassigned” fund balance includes the residual classification for the general fund. This classification represents
fund balance that has not been assigned to other funds and that has not been restricted, committed, or assigned
to specific purposes within the general fund.

The District’s spending procedure is to spend restricted fund balance first, with the exception of the capital
stabilization; which is appropriated on an as-needed basis, followed by committed, assigned and unassigned fund
balance. Most governmental funds are designated for one purpose at the time of their creation. Therefore, any
expenditure from the fund will be allocated to the applicable fund balance classifications in the order of the
aforementioned spending policy. The general fund and certain other funds may have more than one purpose.
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Notes to Basic Financial Statements Year Ended June 30, 2020

M. Long-term Debt

Government-Wide and Proprietary Fund Financial Statements

Long-term debt is reported as liabilities in the government-wide statement of net position. Material bond
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount.

Governmental Fund Financial Statements

The face amount of governmental funds long-term debt is reported as other financing sources. Bond premiums
and discounts, as well as issuance costs, are recognized in the current period. Bond premiums are reported as
other financing sources and bond discounts are reported as other financing uses. Issuance costs, whether or not
withheld from the actual bond proceeds received, are reported as general government expenditures.

N. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduciary net position of both the
Middlesex County Contributory Retirement System and the Massachusetts Teachers Retirement System and
additions to/deductions from the Systems’ fiduciary net position have been determined on the same basis as they
are reported by the Systems. For this purpose, benefit payments (including refunds of employee contributions)
are recognized when due and payable in accordance with the benefit terms. Investments are reported at fair
value.

O. Investment Income

Investment income derived from major and nonmajor governmental funds is legally assigned to the general fund
unless otherwise directed by Massachusetts General Law (MGL).

P. Compensated Absences

Employees are granted vacation leave in varying amounts based on collective bargaining agreements, state laws
and executive policies. Administrative, support personnel and custodians are allowed to carryover a maximum of
one year’s allotment of vacation leave.

As a possible incentive for employment longevity, a sum of money will be paid to teachers having taught in the
School District for at least fifteen years, and who leave the district prior to age 66. The incentive is calculated by
multiplying the difference between the teacher's last annual Schedule A salary and that for a Step One on the
bachelor's level for that same year and the relevant multiplication factor. The teachers' early retirement incentive
expires June 30, 2021. There is a similar, smaller early retirement incentive for administrators who were hired
prior to July 1, 2009.

Government-Wide and Proprietary Fund Financial Statements

Vested or accumulated vacation is reported as liabilities and expensed as incurred.

Governmental Fund Financial Statements

Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial
resources, are reported as expenditures and fund liabilities.
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Notes to Basic Financial Statements Year Ended June 30, 2020

Q. Use of Estimates

Government-Wide and Fund Financial Statements

The preparation of basic financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure for contingent assets
and liabilities at the date of the basic financial statements and the reported amounts of the revenues and
expenditures/expenses during the year. Actual results could vary from estimates that were used.

R. Total Column

Fund Financial Statements

The total column on the fund financial statements is presented only to facilitate financial analysis. Data in this
column is not the equivalent of consolidated financial information.

NOTE 2 - CASH AND INVESTMENTS

A cash and investment pool is maintained that is available for use by all funds. Each fund type’s portion of this
pool is displayed on the combined balance sheet as “Cash and Cash Equivalents”. The deposits of the trust
funds are held separately from those of other funds.

Statues authorize the investment in obligations of the U.S. Treasury, agencies, and instrumentalities, certificates
of deposit, repurchase agreements, money market accounts, bank deposits, and the State Treasurer’s Investment
Pool (Pool). The Treasurer may also invest trust funds in securities, other than mortgages or collateral loans,
which are legal for the investment of funds of savings banks under the laws of the Commonwealth.

The Pool meets the criteria of an external investment pool. The Pool is administered by the Massachusetts
Municipal Depository Trust (MMDT), which was established by the Treasurer of the Commonwealth who serves
as Trustee. The fair value of the position in the Pool is the same as the value of the Pool shares.

Custodial Credit Risk- Deposits

In the case of deposits, this is the risk that in the event of a bank failure, the District's deposits may not be
returned to it. The District does not have a policy for custodial credit risk.

At year-end, the carrying amount of the District's deposits totaled $6,771,698 and the bank balance totaled

$7,945,264. Of the bank balance, $906,124 was covered by Federal Depository Insurance, $809,460 was
covered by the Depositors Insurance Fund, $2,964,396 was collateralized, and $3,265,284 was uncollateralized.
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Investments

As of June 30, 2020, the District had the following investments:

Maturities
Investment Type Fair value Under 1 Year 1-5 Years 6-10 Years Over 10 Years
Debt securities:
Government sponsored enterprises.... $ 53,123 $ - $ 48,115 $ 5,008 $ -
Corporate bonds...........ccooeeeveeiinnenns 118,131 15,097 103,034 - -
Municipal bonds....... 10,041 - - - 10,041
Bond mutual funds 1,700,126 - 289,006 1,411,120 -
Total debt securities...........c..cceeeennn.. 1,881,421 $ 15,097 $ 440,155 $ 1,416,128 $ 10,041
Other investments:
Equity mutual funds....................... 4,460,582
MMDT - Cash portfolio.................... 85,586,810
Total invesStMeNts..........ccoeeeevveeevnnnnnn. $ 91,928,813
Gowvernment Bond
Sponsored Corporate Municipal Mutual
Quality Rating Enterprises Bonds Bonds Funds
- % 10,076 $ - $ -
53,123 - - -
- - 10,041 13,316
- 20,002 - -
- 15,217 - -
- - - 209,250
- 23,765 - -
- 28,632 - -
- 20,439 - 896,694
- - - 422,396
- - - 158,470
Total............... $ 53,123 % 118,131 $ 10,041 $ 1,700,126

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of a failure by the counterparty, the District will not be able to
recover the value of its investments or collateral security that are in the possession of an outside party.

The District does not have an investment policy for custodial credit risk.

Interest Rate Risk

For an investment this is the risk that changes in interest rates of debt securities will adversely affect the fair value
of an investment. The District does not have a policy for interest rate risk.
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Credit Risk

Credit risk is the risk than an issuer or other counterparty to a debt security will not fulfill its obligation. The District
does not have a policy for credit risk.

Concentration of Credit Risk

The District places no limit on the amount that may be invested in any one issuer.

Fair Market Value of Investments

The District holds investments that are measured at fair value on a recurring basis. Because investing is not a
core part of the District’s mission, the District determines that the disclosures related to these investments only
need to be disaggregated by major type. The District chooses a tabular format for disclosing the levels within the
fair value hierarchy.

The District categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant
other observable inputs; Level 3 inputs are significant unobservable inputs.

The District has the following recurring fair value measurements as of June 30, 2020:

Fair Value Measurements Using

Quoted Prices in Significant
District Investments Active Markets for Significant Other Unobsenvable
June 30, Identical Assets Obenvable Inputs Inputs

Investment Type 2020 (Level 1) (Level 2) (Level 3)
Investments measured at fair value:
Debt securities:

Government sponsored enterprises............. $ 53,123 $ 53,123 $ - $ -

Corporate bonds...........cceeveviiiieiiiiieeiiineeen, 118,131 - 118,131 -

Municipal bonds..........c.oooiiiiiiiiiii 10,041 10,041 - -

Bond mutual funds.............ccoveviiiiiiniiinn 1,700,126 1,700,126 - -

Total debt securities............cooeeveiiiiiiiinnnnn. 1,881,421 1,763,290 118,131 -
Other investments:

Equity mutual funds...................oi 4,460,582 4,460,582 - -
Total investments measured at fair value........... 6,342,003 $ 6,223,872 $ 118,131 $ -

Investments measured at amortized cost:
MMDT - Cash portfolio............cc.ccvvieninnnn. 85,586,810

Total INVeStMENtS..........vvveiie e $ 91,928,813

Government sponsored enterprises, municipal bonds, bond mutual funds and equity mutual funds classified in
Level 1 of the fair value hierarchy are valued using prices quoted in active markets for those securities. Corporate
bonds classified in Level 2 of the fair value hierarchy are valued using a matrix pricing technique. Matrix pricing is
used to value securities based on the securities’ relationship to benchmark quoted prices.
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MMDT investments are valued at amortized cost. Under the amortized cost method, an investment is valued
initially at its cost and adjusted for the amount of interest income accrued each day over the term of the
investment to account for any difference between the initial cost and the amount payable at its maturity. If

amortized cost is determined not to approximate fair value, the value of the portfolio securities will be determined
under procedures established by the Advisor.

NOTE 3 - RECEIVABLES

At June 30, 2020, receivables for the individual major governmental funds and nonmajor governmental funds in
the aggregate including the applicable allowances for uncollectible accounts are as follows:

Allowance
Gross for Net
Amount Uncollectibles Amount
Departmental and other .. $ 18,834 $ - $ 18,834
Intergovernmental.............coooeiveviiiiiieiinnnn, 4,023,658 - 4,023,658
Total. .o $ 4,042,492 $ - $ 4,042,492

Governmental funds report deferred inflows of resources in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. There was $552,412 of such receivables at
the end of the current fiscal year, consisting of amounts due to grants and revolving accounts.

NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2020, was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets not being depreciated:
Land. .. oi e e $ 404,440 $ - $ - $ 404,440
CoNStruction in ProgressS.........o.vvevverierienieninnss 849,781 6,085,838 - 6,935,619
Total capital assets not being depreciated.... 1,254,221 6,085,838 - 7,340,059
Capital assets being depreciated:
BUIIAINGS ..., 97,909,632 - - 97,909,632
Machinery and equipment...............ccccovvevennnnn. 3,043,459 435,237 (24,751) 3,453,945
VERICIES ...ii i 3,760,556 714,353 (33,414) 4,441,495
IMProVeMENtS......oovviiii e 6,852,812 2,368,610 - 9,221,422
Total capital assets being depreciated......... 111,566,459 3,518,200 (58,165) 115,026,494
Less accumulated depreciation for:
BUIIAINGS ..., (36,208,544) (2,578,300) - (38,786,844)
Machinery and equipment................ccccoeeennnnn. (1,710,347) (221,777) 18,959 (1,913,165)
VERICIES ...ii i (771,741) (464,713) 33,414 (1,203,040)
IMPrOVEMENtS .....ovi i (2,194,059) (488,304) - (2,682,363)
Total accumulated depreciation.................. (40,884,691) (3,753,094) 52,373 (44,585,412)
Total capital assets being depreciated, net............ 70,681,768 (234,894) (5,792) 70,441,082
Total governmental activities capital assets, net..... $ 71,935989 $ 5,850,944 $ (5,792) $ 77,781,141

Depreciation expense is unallocated.
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NOTE 5 - CAPITAL LEASES

The District is obligated under several leases for school busses that are accounted for as capital leases. The
lease obligations are accounted for as a liability in the government-wide financial statements. The future
minimum lease obligations and the net present value of these minimum lease payments as of June 30, 2019,
were as follows:

Governmental
Years ending June 30: Activities
2021, .t $ 580,896
2022, 580,896
2023, 926,282
2024 .. 95,226
2025, .. et 210,000
Total minimum lease payments.................. 2,393,300
Less: amounts representing interest............ (157,580)

Present value of minimum lease payments... $ 2,235,720

The assets acquired through capital lease are as follows:

Governmental
Activities
Vehicles......ccoviiiiii i $ 3,681,129
Less: accumulated depreciation... (1,805,226)
Total....oe e $ 1,875,903

NOTE 6 - SHORT-TERM FINANCING

Short-term debt may be authorized and issued to fund the following:

e Current operating costs prior to the collection of revenues through issuance of revenue anticipation notes
(RANS).

e Capital project costs and other approved expenditures incurred prior to obtaining permanent financing
through issuance of bond anticipation notes (BANS) or grant anticipation notes (GANS).

Short-term loans are general obligations and carry maturity dates that are limited by statute. Interest
expenditures and expenses for short-term borrowings are accounted for in the general fund.

At June 30, 2020, the District had no short-term debt outstanding.
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NOTE 7 - LONG-TERM DEBT

State law permits the District, under the provisions of Chapter 71, Section 16, to authorize indebtedness not to
exceed an amount approved by the Emergency Finance Board. Furthermore, written notice of the amount of debt
authorized and general purpose of the debt must be given to the Board of Selectmen in each of the Town'’s
comprising the District. Details related to the District’'s outstanding indebtedness at June 30, 2020, and the debt
service requirements are as follows:

Original Interest Outstanding
Maturities Loan Rate at June 30,
Project Through Amount (%) 2020

GOB Refunding 2014, Original 2005 (SHS)... 2025 $ 10,330,900 400 $ 6,032,000

GOB Refunding 2014, Original 2004 (JHS)... 2025 3,064,100 4.00 1,643,000
GOB Tax exempt Bonds Series B ............. 2028 1,050,000 2.00 840,000
GOB Capital Improvements................ccouun... 2050 6,220,000 5.00 6,220,000
GOB Elementary/Early Childhood............... 2050 69,955,000 2.70 69,955,000

Total BONAS Payable.........co.oiiiiii i e e e 84,690,000
Add: Unamortized premium ONn DONAS.........ooviiniieiiis e st e ee e 6,326,968
Total Bonds Payable, NEL............iiiiiiiii e e e e e $ 91,016,968

Debt service requirements for principal and interest for bonds payable in future years are as follows:

Year Principal Interest Total
2021............. $ 3,480,000 $ 2,775,606 $ 6,255,606
2022............. 3,540,000 2,696,605 6,236,605
2023............. 3,665,000 2,537,906 6,202,906
2024............. 3,720,000 2,373,555 6,093,555
2025............. 3,785,000 2,206,356 5,991,356
2026............. 2,295,000 2,035,905 4,330,905
2027............. 2,375,000 1,924,253 4,299,253
2028............. 2,455,000 1,808,468 4,263,468
2029............. 2,440,000 1,689,788 4,129,788
2030............. 2,530,000 1,567,787 4,097,787
2031............. 2,005,000 1,441,288 3,446,288
2032............. 2,105,000 1,341,037 3,446,037
2033............. 2,210,000 1,235,788 3,445,788
2034............. 2,320,000 1,125,287 3,445,287
2035............. 2,390,000 1,055,688 3,445,688
2036............. 2,465,000 983,987 3,448,987
2037....ouennn. 2,510,000 934,688 3,444,688
2038............. 2,560,000 884,487 3,444,487
2039............. 2,615,000 833,288 3,448,288
2040............. 2,665,000 780,987 3,445,987
2041............. 2,745,000 701,038 3,446,038
2042............. 2,830,000 618,687 3,448,687
2043............ 2,890,000 558,550 3,448,550
2044............. 2,950,000 497,138 3,447,138
2045............. 3,015,000 430,762 3,445,762
2046............. 3,085,000 362,925 3,447,925
2047............. 3,155,000 293,513 3,448,513
2048............. 3,225,000 222,526 3,447,526
2049............. 3,295,000 149,962 3,444,962
2050............. 3,370,000 75,825 3,445,825
Total............. $ 84,690,000 $ 36,143,680 $ 120,833,680
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The District has been approved for a $36.8 million capital grant from the Commonwealth’s school building
assistance program for the Douglas/Gates elementary school construction project. Under this program,
assistance is paid to support construction costs and reduce the total debt service of the District. The MSBA has
approved a 49.70% reimbursement rate for approved construction costs. The District anticipates receiving
$2,416,351 of grant proceeds in 2021 associated with costs incurred in 2020, which has been recognized as a
receivable at June 30, 2020.

The District is subject to various debt limits by statute and may issue additional general obligation debt under the
normal debt limit. At June 30, 2020, the District had no authorized or unissued debt.

Changes in Long-term Liabilities

During the year ended June 30, 2020, the following changes occurred in long-term liabilities:

Beginning Bonds and Bonds and
Balance Notes Notes Other Other Ending Due Within
as Restated Issued Redeemed Increases Decreases Balance One Year
Long-term bonds payable..$ 10,020,000 $ 76,175,000 $ (1,505,000) $ - $ - $ 84,690,000 $ 3,480,000
Add: Unamortized
premium on bonds...... - 6,326,968 - - 6,326,968 441,546
Total bonds payable......... 10,020,000 82,501,968 (1,505,000) - - 91,016,968 3,921,546
Capital lease obligations... 2,413,170 - 486,790 (664,240) 2,235,720 537,654
Due to other governments. 2,107,467 - - - (183,333) 1,924,134 183,333
Compensated absences... 3,089,710 - - 2,916,500 (2,605,260) 3,400,950 2,850,313
Net pension liability......... 29,957,174 - - 4,018,267 (2,615,376) 31,360,065 -
Other postemployment
benefits...................... 45,768,338 - - - (6,261,495) 39,506,843

Total long-term liabilities... $ 93,355,859 $ 82,501,968 $ (1,505,000) $ 7,421,557 $ (12,329,704) $ 169,444,680 $ 7,492,846

Compensated absences and other postemployment liabilities related to governmental activities are normally paid
from the funds reporting payroll and related expenditures, which consist of the general fund accounts.

NOTE 8 — DUE TO OTHER GOVERNMENTS

The District has an annual obligation to the Town of Acton for costs avoided in the construction of the Middle Fort
Pond Brook Sewer District. The amount owed represents the total projected costs to construct an on-site facility
and sewage collection system for the school campus located on Charter and Hayward roads. The annual
payment is $183,333 through July 1, 2029 with a final payment of $90,800 on July 1, 2030. At June 30, 2020 the
remaining balance was $1,924,134.

NOTE 9 - GOVERNMENTAL FUND BALANCE CLASSIFICATIONS

GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, establishes a
hierarchy for fund balance classifications and the constraints imposed on the uses of those resources. GASB 54
provides for two major types of fund balances, which are nonspendable and spendable. Nonspendable fund
balances are balances that cannot be spent because they are not expected to be converted to cash or they are
legally or contractually required to remain intact. Examples of this classification are prepaid items, inventories,
and principal (corpus) of an endowment fund.
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In addition to the nonspendable fund balance, GASB 54 has provided a hierarchy of spendable fund balances,

based on a hierarchy of spending constraints.

e Restricted: fund balances that are constrained by external parties, constitutional provisions, or enabling

legislation.

e Committed: fund balances that contain self-imposed constraints of the government from its highest level

of design making authority.

e Assigned: fund balances that contain self-imposed constraints of the government to be used for a

particular purpose.

e Unassigned: fund balances of the general fund that is not constrained for any particular purpose.

Massachusetts General Law Ch. 71 816GY%: allows for the establishment of a Stabilization fund for any purpose
for which regional school districts may borrow money or for such other district purpose as the commissioner of
elementary and secondary education may approve. The stabilization fund may be appropriated by vote of two-
thirds of all of the members of the regional district school committee. At year-end, the balance of the stabilization
fund totaled $1,018,724 and is reported as restricted fund balance within the General Fund.

As of June 30, 2020, the governmental fund balances consisted of the following:

Fund Balances:
Restricted for:

Douglas/Gates elementary school construction fund... $
Capital stabilization fund.......................o.
Federal and State Grants...............ccceeeeeennns

Gifts and Private Grants....
Food Senvces...
School Choice...........

Other sChool SENICES........cvuviiiiiiiiieeene
Rewvolving funds.........coooeeiiiiiiiii

Community Education....
School feasibility study........

Other capital projects fund................c..coooeeene

Assigned to:
Encumbrances:

District administration...............ccooeeveviine s

Instructional leadership.....

Professional development................coccooee et

Instructional materials, equipment and technology......
Pupil transportation SeniCes............cooveviviineiennns
Operations and maintenance.........
Guidance, counciling and testing....
Other SChOOl SENICES........cvuiiiiiiieeieeee

Programs with other school districts (tuitions)...........
Employee benefits..........ccooiiiii
Capital OULIAY ........cveiieiee e

Excess and deficiency used for subsequent

years budget...........oooii i

UN@SSIGNEa......iiiiiiii ittt

Total FUuNd BalanCes.........couviiuiiiiitiitiiniin e

Acton-Boxborough Regional School District

Douglas/Gates Nonmajor Total
School Governmental Governmental

General Construction Funds Funds
- $ 72,531,798 - 72,531,798
1,018,724 - - 1,018,724
- - 2,689,099 2,689,099
- - 272,216 272,216
- - 257,635 257,635
- - 28,376 28,376
- - 1,550,762 1,550,762
- - 1,046,246 1,046,246
- - 430,167 430,167
- - 56,588 56,588
- - 5,410,386 5,410,386
32,207 - - 32,207
2,393 - - 2,393
40 - - 40
17,789 - - 17,789
6,108 - - 6,108
85,481 - - 85,481
153 - - 153
2,456 - - 2,456
127,810 - - 127,810
58,000 - - 58,000
225,547 - - 225,547
1,145,000 - 1,145,000
3,644,421 - - 3,644,421
6,366,129 $ 72,531,798 11,741,475 90,639,402
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NOTE 10 - RISK FINANCING

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters for which the District carries commercial insurance.

The District participates with the Town of Acton in a health insurance risk pool trust administered by Acton Health
Insurance Trust (Trust), a two member organization established pursuant to Chapter 32B, Section 12 and chapter
40, section 3A of the Massachusetts General Laws to obtain health insurance for member governments at costs
eligible for larger groups. The Trust offers a variety of premium based plans to its members with each
participating governmental unit being charged a premium for coverage based on rates established by the Trust.
The District is obligated to pay the group its required premiums and, in the event the Trust is terminated, its pro-
rata share of a deficit should one exist.

NOTE 11 - PENSION PLAN
Plan Description

The District is a member of the Middlesex County Regional Retirement System (MCRS), a cost-sharing multiple-
employer defined benefit pension plan covering eligible employees of the 71 member units. The MCRS is
administered by five board members (Board) on behalf of all current employees and retirees except for current
teachers and retired teachers. Chapter 32 of the MGL assigns authority to establish and amend benefit
provisions of the plan.

The District is a member of the Massachusetts Teachers’ Retirement System (MTRS), a cost-sharing multi-
employer defined benefit plan. MTRS is managed by the Commonwealth of Massachusetts (Commonwealth) on
behalf of municipal teachers and municipal teacher retirees. The Commonwealth is a nonemployer contributor
and is responsible for 100% of the contributions and future benefit requirements of the MTRS. The MTRS covers
certified teachers in cities (except Boston), towns, regional school districts, charter schools, educational
collaboratives and Quincy College. The MTRS is part of the Commonwealth’s reporting entity and the audited
financial report may be obtained by visiting http://www.mass.gov/osc/publications-and-reports/financial-reports/.

Special Funding Situation

The Commonwealth is a nonemployer contributor and is required by statute to make 100% of all actuarially
determined employer contributions on behalf of the District to the MTRS. Therefore, the District is considered to
be in a special funding situation as defined by GASB Statement No. 68, Accounting and Financial Reporting for
Pensions and the Commonwealth is a nonemployer contributor in MTRS. Since the District does not contribute
directly to MTRS, there is no net pension liability to recognize. The total of the Commonwealth provided
contributions have been allocated based on each employer’s covered payroll to the total covered payroll of
employers in MTRS as of the measurement date of June 30, 2019. The District’s portion of the collective pension
expense, contributed by the Commonwealth, of $17,868,892 is reported in the general fund as intergovernmental
revenue and pension expense in the current fiscal year. The portion of the Commonwealth’s collective net
pension liability associated with the District is $147,351,210 as of the measurement date.

Benefits Provided

Both Systems provide retirement, disability, survivor and death benefits to plan members and beneficiaries.
Massachusetts Contributory Retirement System benefits are, with certain minor exceptions, uniform from system
to system. The System provides for retirement allowance benefits up to a maximum of 80% of a member's
highest three-year average annual rate of regular compensation. For persons who became members on or after
April 2, 2012, average salary is the average annual rate of regular compensation received during the five
consecutive years that produce the highest average, or, if greater, during the last five years (whether or not
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consecutive) preceding retirement. Benefit payments are based upon a member's age, length of creditable
service, level of compensation, and group classification. Members become vested after ten years of creditable
service.

Employees who resign from service and who are not eligible to receive a retirement allowance or are under the
age of 55 are entitled to request a refund of their accumulated total deductions. Survivor benefits are extended to
eligible beneficiaries of members whose death occurs prior to or following retirement.

Cost-of-living adjustments granted between 1981 and 1997 and any increase in other benefits imposed by the
Commonwealth’s state law during those years are borne by the Commonwealth and are deposited into the
pension fund. Cost-of-living adjustments granted after 1997 must be approved by the Board and are borne by the
System.

Contributions

Chapter 32 of the MGL governs the contributions of plan members and member units. Active plan members are
required to contribute to the System at rates ranging from 5% to 9% of gross regular compensation with an
additional 2% contribution required for compensation exceeding $30,000. The percentage rate is keyed to the
date upon which an employee's membership commences. The member units are required to pay into the MCRS
a legislatively mandated actuarial determined contribution that is apportioned among the employers based on
active current payroll. The District’s proportionate share of the required contribution equaled its actual
contribution for the year ended December 31, 2019, was $2,615,376, 17.61% of covered payroll, actuarially
determined as an amount that, when combined with plan member contributions, is expected to finance the costs
of benefits earned by plan members during the year, with an additional amount to finance any unfunded accrued
liability.

Pension Liabilities

At June 30, 2020, the District reported a liability of $31,360,065 for its proportionate share of the net pension
liability. The net pension liability was measured as of December 31, 2019, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of January 1, 2020. Accordingly,
update procedures were used to roll forward the total pension liability to the measurement date. The District’s
proportion of the net pension liability was based on a projection of the District’s long-term share of contributions to
the pension plan relative to the projected contributions of all participating members, actuarially determined. At
December 31, 2019, the District’s proportion was 1.96%, an increase from its proportion of 1.92% measured at
December 31, 2018.

Pension Expense

For the year ended June 30, 2020, the District recognized pension expense of $4,987,777 and reported deferred
outflows of resources and deferred inflows related to pensions of $3,946,757 and $1,026,726, respectively.
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The changes in deferred outflows of resources and inflows of resources related to pensions is as follows:

Deferred Deferred
Outflows of Inflows of
Deferred Category Resources Resources Total
Differences between expected and actual experience............... $ 763,058 $ (71,023) $ 692,035
Difference between projected and actual earnings, net.............. - (813,791) (813,791)
Changes iN aSSUMPLIONS.......vuiiuiiiiet e e e e 2,159,645 - 2,159,645
Changes in proportion and proportionate share of contributions... 1,024,054 (141,912) 882,142
Total deferred outflows/(inflows) of resources.....................c..e.. $ 3,946,757 $ (1,026,726) $ 2,920,031

The District’s deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year ended June 30:

2021 $ 1,390,012
2022, 651,181
2023, 735,506
2024, ..o 143,332
Total. ..o $ 2,920,031

Actuarial Assumptions - The total pension liability in the January 1, 2020, actuarial valuation was determined

using the following actuarial assumptions, applied to all periods included in the measurement that was rolled back
to December 31, 2019:

Valuation date..........cccoeveviiiiie i January 1, 2020
Actuarial cost method................oeovivi i, Entry Age Normal Cost Method
Amortization method..............ccooovviiiienens Prior year's total contribution increased by 6.50% for fiscal 2020

through fiscal 2027, and thereafter the remaining unfunded liability
will be amortized on a 4.00% annual increasing basis; ERI liability
amortized in level payments.

Remaining amortization period..................... 17 years from July 1, 2018 for non-ERI liability, 1 year from July 1,
2018 for 2002 ERI, 2 years from July 1, 2018 for 2033 ERI, and 4
years from July 1, 2018 for 2010 ERI.

Asset valuation method................c.ooeeiiinnn, The difference between the expected return and the actual
investment return on a market value basis is recognized over a five
year period. Asset value is adjusted as necessary to be within
20.00% of the market value.

Investment rate of return/Discount rate........... 7.30%, net of pension plan investment expense, including inflation,
previously 7.50%.

Inflation rate..........cocoe it 3.25%

Projected salary increases...............c...c...... Varies by length of senice with ultimate rates of 4.00% for Group
1, 4.25% for Group 2 and 4.50% for Group 4.
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Cost of living adjustments..............cccceevvnnnne. 3.00% of the first $16,000 of retirement income, as of July 1, 2019.

Mortality rates:

Pre-retirement..................... The RP-2014 Blue Collar Healthy Annuitant Mortality Table
projected generationally with Scale MP-2017.

Healthy retiree..................... The RP-2014 Blue Collar Healthy Annuitant Mortality Table
projected generationally with Scale MP-2017.

Disabled retiree................... The RP-2014 Blue Collar Healthy Annuitant Mortality Table set
forward one year and projected generationally with Scale MP-2017.

Investment policy

The pension plan’s policy in regard to the allocation of invested assets is established by PRIT. Plan assets are
managed on a total return basis with a long-term objective of achieving a fully funded status for the benefits
provided through the pension plan.

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset class included in the pension plan’s target asset allocation as of January 1, 2020, are
summarized in the following table:

Long-Term Expected Long-Term Expected
Asset Class Real Rate of Return Asset Allocation

DomestiC eqUItY.......covveviiieeiii e e, 6.15% 21.00%
International developed markets equity......... 6.78% 13.00%
International emerging markets equity.......... 8.65% 5.00%

Core fixed INCOMEe.......cevvviieiiiiiieicii i 1.11% 15.00%
High-yield fixed income.................cocoeeeienn, 3.51% 8.00%

Real estate........ccovviiiiiiiiii i 4.33% 10.00%
CommoditieS.......covveiiiii e, 4.13% 4.00%

Hedge funds, GTAA, risk parity................... 3.19% 11.00%
Private equity........ccooviiieiiiii e 9.99% 13.00%
TOtal .. 100.00%

Rate of return
For the year ended December 31, 2019, the annual money-weighted rate of return on pension plan investments,

net of pension plan investment expense, was 16.21%. The money-weighted rate of return expresses investment
performance, net of investment expense, adjusted for the changing amounts actually invested.
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Notes to Basic Financial Statements Year Ended June 30, 2020

Discount rate

The discount rate used to measure the total pension liability was 7.30%, previously 7.50%. The projection of cash
flows used to determine the discount rate assumed plan member contributions will be made at the current
contribution rate and that contributions will be made at rates equal to the actuarially determined contribution rated.
Based on those assumptions, the pension plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to determine the total pension
liability.

Sensitivity of the net position liability to changes in the discount rate
The following presents the net position liability, calculated using the discount rate of 7.3%, as well as what the net
position liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.3%) or 1-

percentage-point higher (8.3%) than the current rate:

December 31, 2019, Measurement Date

Current
1% Decrease Discount 1% Increase
(6.3%) (7.3%) (8.3%)
The District's proportionate share of the
net pension liability.......................... $ 38,539,036 $ 31,360,065 $ 25,319,145

Changes of Assumptions
The net investment return assumption was lowered from 7.50% to 7.30%.
Changes in Plan Provisions

As permitted by Section 19 of Chapter 188 of the Acts of 2010, the Cost of Living Adjustment base was
increased from $14,000 to $16,000 as of July 1, 2019.

NOTE 12 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Plan Description — The Acton-Boxborough Regional School District administers a single-employer defined benefit
healthcare plan (Plan). The Plan provides lifetime healthcare insurance for eligible retirees and their spouses
through the District’'s group health insurance plan, which covers both active and retired members. Chapter 32B of
the MGL assigns authority to establish and amend benefit provisions of the plan. Benefit provisions are
negotiated between the District and the unions representing District employees and are renegotiated each
bargaining period. The Plan does not issue a publicly available financial report.

Funding Policy — Contribution requirements are established, and may be amended, by the District. The required
contribution is based on a pay-as-you-go financing requirement. The current health insurance contribution rates
of Plan members and the District are 25% and 75%, respectively, except for certain plans which are 50%/50%.
The Plan members and District each contribute 50% towards a $15,000 term life insurance premium.

The Commonwealth of Massachusetts passed special legislation that has allowed the District to establish a
postemployment benefit trust fund and to enable the District to begin pre-funding its OPEB liabilities. The Trust is
managed by a 5-member Board of Trustees who are authorized to manage the Trust in accordance with the Trust
Agreement.
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Notes to Basic Financial Statements Year Ended June 30, 2020

During 2020, the District pre-funded future OPEB liabilities $900,000 by contributing funds to the Other
Postemployment Benefit Fund in excess of the pay-as-you-go required contribution. These funds are reported
within the Fiduciary Funds financial statements. As of June 30, 2020, the balance of this fund totaled

$6.0 million.

The annual money-weighted rate of return on OPEB plan investments was 1.89%. The money-weighted rate of
return expresses investment performance, net of OPEB plan investment expense, adjusted for the changing
amounts actually invested.

Plan Membership — The following table represents the Plan’s membership at June 30, 2020:

ACtIVE MEMDEIS. ...t e e 841
Inactive members currently receiving benefits............... 380
TOUAL. .o 1,221

The components of the District's annual OPEB cost for the year, the amount actually contributed to the plan, and
changes in the District's net OPEB obligation are summarized in the following table:

Total OPEB liability..........cccovviviiiiiiiinenennn $ 45,686,690
Less: OPEB plan's fiduciary net position......... (6,179,847)
Net OPEB liability..........ccooeiiiiiiiinieiies $ 39,506,843

The OPEB plan's fiduciary net position
as a percentage of the total OPEB liability..... 13.5%

Significant Actuarial Assumption — The total other postemployment benefit liability in the July 1, 2019, actuarial
valuation was determined using the following actuarial assumptions, applied to all periods in the measurement
that was rolled forward to June 30, 2020:

Valuation date..................cc..en. July 1, 2019

Actuarial cost method................ Individual Entry Age Normal

Asset valuation method.............. Market value of assets as of reporting date, June 30, 2020.

Investment rate of return............. 6.72%, net of OPEB plan investment expense, including
inflation.

Municipal bond rate................... 2.66% as of June 30, 2020 (source: S&P Municipal Bond 20-

Year High Grade Index - SAPIHG).

Single equivalent index rate......... 6.50% net of OPEB plan investment expense, including
inflation, previously 5.50%.

Inflation rate.............cooveeeinninn . 2.50% as of June 30, 2020, and for future periods.
Projected salary increases.......... 3.00% annually as of June 30, 2020, and for future periods.
Cost of living adjustment............. Not Applicable.
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Year Ended June 30, 2020

Pre-retirment mortality............... General: RP-2014 Mortality Table for Blue Collar Employees projected
generationally with scale MP-2016 for males and females.
Teachers: RP-2014 Mortality Table for White Collar Employees projected
generationally with scale MP-2016 for males and females.

Post-retirement mortality............ General: RP-2014 Mortality Table for Blue Collar Healthy Annuitants projected
generationally with scale MP-2016 for males and females.
Teachers: RP-2014 Mortality Table for White Collar Employees projected
generationally with scale MP-2016 for males and females.

Disabled mortality..................... General: RP-2014 Mortality Table for Blue Collar Healthy Annuitants projected
generationally with scale MP-2016 for males and females.
Teachers: RP-2014 Mortality Table for White Collar Healthy Annuitants projected
generationally with scale MP-2016 for males and females.

Investment policy

The OPEB plan’s assets are managed on a total return basis with a long-term objective of achieving and
maintaining a fully funded status for the benefits provided through the OPEB plan. The long-term real rate of

return on OPEB investments was determined using the District’s investment policy.

The long-term expected rate of return on OPEB plan investments was determined using a building-block method
in which best-estimate ranges of expected future real of returns (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the
long-term expected rate of return of by weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. The District's expected future real rate of return of 4.22%
is added to the expected inflation of 2.50% to produce the long-term expected nominal rate of return of 6.72%.
Best estimates of geometric real rates of return for each major asset class included in the OPEB plan’s target

asset allocation as of June 30, 2020 are summarized in the following table.

Long-Term Expected

Long-Term Expected

Asset Class Asset Allocation Real Rate of Return
Domestic equity - large cap.................... 20.00% 4.80%
Domestic equity - small/mid cap.............. 10.00% 5.29%
International equities - developed market... 10.00% 5.45%
International equities - emerging market.... 5.00% 6.42%
Domestic fixed income................c..ooeve .o 25.00% 2.05%
International fixed income....................... 10.00% 3.00%
Alternatives.........ovve v, 20.00% 6.50%

Real estate..........ocooiiviii i 0.00% 6.25%

TOtal. .. 100.00%

Discount rate - The discount rate used to measure the total OPEB liability was 6.50% as of June 30, 2020, and
5.50% as of June 30, 2019. The projection of cash flows used to determine the discount rate assumed that
contributions will be made in accordance with the District’'s funding policy. Based on these assumptions, the
OPEB Plan’s Fiduciary Net Position is projected to be sufficient to make all projected benefit payments to current
plan members. Therefore, the long-term expected rate of return on the OPEB Plan assets was applied to all

projected future benefits payments.
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Sensitivity of the net position liability to changes in the discount rate — The following table presents the net other
postemployment benefit liability and service cost, calculated using the discount rate of 6.5%, as well as what the
net other postemployment benefit liability and service cost would be if it were calculated using a discount rate that
is 1-percentage-point lower or 1-percentage-point higher than the current rate.

Current
1% Decrease Discount Rate 1% Increase
(5.50%) (6.50%) (7.50%)
Net OPEB liability................ $ 45,748,830 $ 39,506,843 $ 33,929,402

Sensitivity of the net position liability to changes in the healthcare trend — The following table presents the net
other postemployment benefit liability and service cost, calculated using the current healthcare trend rate of
4.50%, as well as what the net other postemployment benefit liability and service cost would be if it were
calculated using a healthcare trend rate that is 1-percentage-point lower or 1-percentage-point higher.

1% Decrease Current Trend 1% Increase
(3.50%) (4.50%) (5.50%)
Net OPEB liability................ $ 33,656,999 $ 39,506,843 $ 46,703,080

Changes in the Net OPEB Liability

Increase (Decrease)

Plan
Total OPEB Fiduciary Net OPEB

Liability Net Position Liability

@) (b) @) - (b)
Balances at June 30, 2019.........ccovviviiiiiiiiiiiiaee e $ 50,942,895 $ 5,174,557 $ 45,768,338

Changes for the year:

SEIVICE COSE..u ittt ittt e e e 1,386,040 - 1,386,040
INEEIEST. ..o 2,834,996 105,290 2,729,706
Differences between expected and actual experience.. (2,445,112) - (2,445,112)
Changes in assumptions and other inputs................. (5,443,779) - (5,443,779)
CONtrBULIONS ... .eue i e e - 2,488,350 (2,488,350)
Benefit payments........cccovvveiiiiii i (1,588,350) (1,588,350) -
Net change.........oooiii i (5,256,205) 1,005,290 (6,261,495)
Balances at June 30, 2020.........cccovveeiieniiiiieiiaenaee e $ 45,686,690 $ 6,179,847 $ 39,506,843
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB — For
the year ended June 30, 2020, the District recognized OPEB expense of $2,702,124. At June 30, 2020, the
District reported deferred outflows of resources and deferred inflows of resources related to OPEB from the
following sources:

Deferred Deferred
Outflows of Inflows of
Deferred Category Resources Resources Total
Differences between expected and actual experience.... $ - $ (2,082,874) $ (2,082,874)
Difference between projected and actual earnings, net... 136,309 - 136,309
Changes in assuUMPLioNS..........oovieiiine i e e, - (4,637,294) (4,637,294)
Total deferred outflows/(inflows) of resources................ $ 136,309 $ (6,720,168) $ (6,583,859)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense as follows:

Year ended June 30:

2020 e $ (1,141,433)
2022, (1,141,433)
2023 (1,141,431)
20240 (1,114,286)
2025 (1,168,723)
Thereafter.......ooovvviiiiiii e, (876,553)

$  (6,583,859)

Changes of Assumptions

e Due to the GASB Statement #75 standards, the discount rate has been changed from 5.50% to 6.50%.

e Based on the recommendations of PERAC, the mortality table has been updated from the RP-2000
Employees Mortality Table projected generationally with scale BB and a base year 2009 to the RP-2014
Mortality Table projected generationally with scale MP-2016 for males and females.

e The expected long-term medical trend has been updated from 5.50% to 4.50%.

e Based on recent research by the Society of Actuaries, we have updated the assumption of morbidity or
age-related costs of medical care.

Changes in Plan Provisions — None.

NOTE 13 - COMMITMENTS AND CONTINGENCIES

The District participates in a number of federal award programs. Although the grant programs have been audited
in accordance with the provisions of the Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, these programs are
still subject to financial and compliance audits. The amount, if any, of expenditures which may be disallowed by
the granting agencies cannot be determined at this time, although it is expected such amounts, if any, to be
immaterial.
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Various legal actions and claims are pending. Litigation is subject to many uncertainties, and the outcome of
individual litigated matters is not always predictable. Although the amount of liability, if any, at June 30, 2019,
cannot be ascertained, management believes any resulting liability should not materially affect the financial
position at June 30, 2020.

NOTE 14 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 7, 2020, which is the date the financial
statements were available to be issued.

NOTE 15 - COVID-19

On March 10, 2020, the Massachusetts Governor declared a state of emergency in response to the coronavirus
outbreak. The World Health Organization officially declared the novel Coronavirus (COVID-19) a pandemic the
following day. In an attempt to slow the spread of COVID-19, governments issued various stay at home orders
that caused global economic shutdowns and substantial financial market impact. Starting in March 2020, the
Governor continued to issue orders allowing governments to operate and carry out essential functions safely.
These included modifying the state’s Open Meeting Law, issuing a stay-at-home order, and introducing a phased
approach to reopening State businesses. Although the School was closed to students for a period of time, most
employees continued to perform their daily duties and maintain the School’s operations.

On March 27, 2020, the United States Federal Government established the Coronavirus Aid, Relief and Economic
Security (CARES) Act in response to the economic downfall caused by the COVID-19 pandemic. This Act
requires that the payment from these funds be used only to cover expenses that; are necessary due to the public
health emergency with respect COVID-19; were not accounted for in the budget most recently approved as of
March 27, 2020; and were incurred during the period that begins on March 1, 2020, and ends on December 30,
2020. The Commonwealth and communities throughout the Commonwealth were awarded a portion of this
federal funding. In addition to funding from the CARES Act, there are several other federal and state grants
available.

The School has incurred unanticipated costs specifically related to the pandemic; however, the full extent of the
financial impact cannot be determined as of the date of the financial statements.

NOTE 16 - RESTATEMENT OF BEGINNING BALANCES PREVIOUSLY REPORTED

Beginning fund balance of the general fund has been restated to reflect the reclassification of the debt
stabilization fund to the general fund. Accordingly, previously reported fund balance of $5,119,004 increased by
$1,001,883 and totals $6,120,887.

Beginning net position of the governmental activities has been restated to reflect the recognition of the sewer

assessment obligation as a long-term liability due to other governments. Accordingly, previously reported position
which was a deficit of $1,627,123, decreased by $2,107,467 and totals a deficit of $3,734,590.
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NOTE 17 - IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS
During 2020, the following GASB pronouncement was implemented:

e GASB Statement #95, Postponement of the Effective Dates of Certain Authoritative Guidance. This
pronouncement postponed the effective dates of certain provisions in GASB Statements and
Implementation Guides that first became effective or are scheduled to be effective for periods beginning
after June 15, 2018 or later.

The following GASB pronouncements will be implemented in the future:
e The GASB issued Statement #84, Fiduciary Activities, which is required to be implemented in 2021.

e The GASB issued Statement #87, Leases, which is required to be implemented in 2022.

e The GASB issued Statement #89, Accounting for Interest Cost Incurred before the End of a Construction
Period, which is required to be implemented in 2022.

e The GASB issued Statement #90, Majority Equity Interests — an amendment of GASB Statements #14
and #61, which is required to be implemented in 2021.

e The GASB issued Statement #91, Conduit Debt Obligations, which is required to be implemented in
2023.

e The GASB issued Statement #92, Omnibus 2020, which is required to be implemented in 2022.

e The GASB issued Statement #93, Replacement of Interbank Offered Rates, which is required to be
implemented in 2022.

e The GASB issued Statement #94, Public-Private and Public-Public Partnerships and Availability Payment
Arrangements, which is required to be implemented in 2023.

e The GASB issued Statement #96, Subscription-Based Information Technology Arrangements, which is
required to be implemented in 2023.

e The GASB issued Statement #97, Certain Component Unit Criteria, and Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an amendment of
GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32, in which certain
paragraphs are required to be implemented in 2021 and 2022.

Management is currently assessing the impact the implementation of these pronouncements will have on the
basic financial statements.
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General Fund Budgetary
Comparison Schedule

The General Fund is the general operating fund of the District. It is used to account for all of the District’s
financial resources, except those required to be accounted for in another fund.
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GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2020

REVENUES:
Member toWN aSSESSMENES. ......v.viieiiiiieeieeieeieiieeeieene
Intergovernmental.............
Investment income.......
Miscellaneous reVENUE. .........oeiiiii it

TOTALREVENUES............ooiiii,

EXPENDITURES:

Current:
District administration..............c.ooeveiie e
Instructional leadership.............ooevveiviiiiiineiieiii e
Classroom and specialist teachers..
Professional development............oovveiiiiiiiiiiiie e
Instructional materials, equipment and technology..............
Pupil transportation ServiCes...............vuviurivrivniiniinininnen.
Operations and MaiNteNaNCe. ............ccvveviriiriiriiiiiniinenns
Guidance, counciling and testing.............ccooveviiviininninnnn.
Other SChOOI SEIVICES.......c..iiuiiit i
Programs with other school districts (tuitions)....................
Employee benefitS..........oovviiiiiiiiiiii
Insurance............ .
Capital OULIAY.........ove it

Debt service:
Debt service principal............ovuiiiiiiiiiiii i
INtEreSt......ooviii i

TOTAL EXPENDITURES...........cooiiiiii

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES..........cccoiiiiiiiiiiiiie e

OTHER FINANCING SOURCES (USES):
TranSferS OUL......vvie it e

NET CHANGE IN FUND BALANCE...........cooiiiiiiiiiice e
FUND BALANCES AT BEGINNING OF YEAR............coeeeennnnn

FUND BALANCES AT END OF YEAR.......cociiiiiiiiiiiicee e,

See notes to required supplementary information.

Acton-Boxborough Regional School District

$

Budgeted Amounts

Amounts Current Year
Carried Forward Initial Original Final
From Prior Year Budget Budget Budget

- $ 72,757,539 $ 72,757,539 $ 72,757,539 $

- 17,324,572 17,324,572 17,324,572

- 200,000 200,000 200,000

- 10,000 10,000 10,000

- 90,292,111 90,292,111 90,292,111

56,961 3,258,654 3,315,615 3,318,115

585 5,575,862 5,576,447 5,576,447

13,424 40,592,096 40,605,520 40,579,020

385 282,420 282,805 281,215

72,020 1,710,648 1,782,668 1,793,353

2,759 5,265,536 5,268,295 5,258,295

150,209 5,818,324 5,968,533 6,209,533

1,807 3,357,196 3,359,003 3,359,003

4,287 2,434,773 2,439,060 2,459,365

13,487 5,492,466 5,505,953 5,505,953

2,280 13,593,735 13,596,015 13,541,015

- 173,750 173,750 238,750

236,809 1,231,433 1,468,242 1,221,842

- 1,480,000 1,480,000 1,480,000

- 431,218 431,218 431,218

555,013 90,698,111 91,253,124 91,253,124

(555,013) (406,000) (961,013) (961,013)

- (284,000) (284,000) (284,000)

(555,013) (690,000) (1,245,013) (1,245,013)

- 5,119,004 5,119,004 5,119,004
(555,013) $ 4,429,004 $ 3,873,991 $ 3,873,991 $

50 Required Supplementary Information



Actual Amounts Variance
Budgetary Carried Forward to Final
Amounts To Next Year Budget

72,757,539 $ - $ -
17,603,699 - 279,127
391,536 - 191,536
23,220 - 13,220
90,775,994 - 483,883

3,322,713 32,207 (36,805)

5,728,154 2,393 (154,100)
40,358,239 - 220,781

243,495 40 37,680

1,560,430 17,789 215,134

4,878,513 6,108 373,674

5,256,185 85,481 867,867

3,493,815 153 (134,965)

2,351,943 2,456 104,966

6,239,783 127,810 (861,640)
13,503,639 58,000 (20,624)

188,585 - 50,165
1,251,881 225,547 (255,586)
1,505,000 - (25,000)

381,218 - 50,000

90,263,593 557,984 431,547
512,401 (557,984) 915,430
(284,000) - -

228,401 (557,984) 915,430
5,119,004 - -
5,347,405 $ (557,984) $ 915,430
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Pension Plan Schedules

The Schedule of Funding Progress presents multiyear trend information about whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

The Schedule of Employer Contributions presents multiyear trend information for required and actual
contributions relating to the cost-sharing plan as a whole, of which the District is one participating employer, as
well as the District's proportionate share of the plan’s annual contributions.

The Schedule of the Special Funding Amounts of the Net Pension Liability for the Massachusetts Teachers
Contributory Retirement System presents multi-year trend information on the liability and expense assumed by
the Commonwealth of Massachusetts on behalf of the District along with related ratios.

These schedules are intended to present information for ten years. Until a ten-year trend is compiled, information
is presented for those years for which information is available.
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SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY
MIDDLESEX COUNTY RETIREMENT SYSTEM

Net pension Plan fiduciary

Proportionate liability as a net position as

Proportion of share of the percentage of a percentage of
the net pension net pension Covered- covered- the total

Year liability (asset) liability (asset) employee payroll employee payroll pension liability
December 31, 2019.......... 1.96% $ 31,360,065 $ 14,855,796 211.10% 49.45%
December 31, 2018.......... 1.92% 29,957,174 13,431,428 223.04% 46.40%
December 31, 2017.......... 1.91% 27,084,083 12,887,573 210.16% 49.27%
December 31, 2016.......... 1.94% 27,434,445 12,732,786 215.46% 45.49%
December 31, 2015.......... 1.82% 23,515,180 12,897,778 182.32% 46.13%
December 31, 2014.......... 1.82% 21,781,913 12,401,710 175.64% 47.65%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS
MIDDLESEX COUNTY RETIREMENT SYSTEM

Contributions in

relation to the Contributions as

Actuarially actuarially Contribution a percentage of
determined determined deficiency Covered- covered-

Year contribution contribution (excess) employee payroll employee payroll
December 31, 2019.............. $ 2,615,376 $ (2,615,376) $ - $ 14,855,796 17.61%
December 31, 2018.............. 2,467,453 (2,467,453) - 13,431,428 18.37%
December 31, 2017.............. 2,318,753 (2,318,753) - 12,887,573 17.99%
December 31, 2016.............. 2,086,065 (2,086,065) - 12,732,786 16.38%
December 31, 2015.............. 1,961,424 (1,961,424) - 12,897,778 15.21%
December 31, 2014.............. 1,756,208 (1,756,208) - 12,401,710 14.16%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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SCHEDULE OF THE SPECIAL FUNDING AMOUNTS
OF THE NET PENSION LIABILITY
MASSACHUSETTS TEACHERS' RETIREMENT SYSTEM

The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute to
make all actuarially determined employer contributions on behalf of the member employers which
creates a special funding situation. Therefore, there is no net pension liability to recognize. This
schedule discloses the Commonwealth's 100% share of the associated collective net pension
liability; the portion of the collective pension expense as both a revenue and pension expense
recognized; and the Plan's fiduciary net position as a percentage of the total liability.

Expense and

Commonwealth's Revenue Plan Fiduciary Net
100% Share of the Recognized for the Position as a
Associated Net Commonwealth's Percentage of the
Year Pension Liability Support Total Liability
2019.....ciiin $ 147,351,210 $ 17,868,892 53.95%
2018 136,192,824 13,801,171 54.84%
2017 131,012,265 13,674,131 54.25%
2016......ceniinannnne 126,992,148 12,954,032 52.73%
2015. ..o 118,499,343 9,611,351 55.38%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which
information is available.

See notes to required supplementary information.
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Other Postemployment Benefit
Plan Schedules

The Schedule of Changes in the District's Net Other Postemployment Benefit Liability presents multi-year trend
information on the Plan’s net other postemployment benefit liability and related ratios.

The Schedule of the District’s Contributions presents multi-year trend information on the District’s actual
contributions to the other postemployment benefit plan and related ratios.

The Schedule of Investment Return presents multi-year trend information on the money-weighted investment
return on the Plan’s other postemployment assets, net of investment expense.
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SCHEDULE OF CHANGES IN THE
DISTRICT'S NET OPEB LIABILITY AND RELATED RATIOS
OTHER POSTEMPLOYMENT BENEFIT PLAN

June 30, June 30, June 30, June 30,
2017 2018 2019 2020
Total OPEB Liability
SEIVICE COSE... ..t iit it et e e $ 1,587,326 $ 1,638,860 $ 1,744,862 $ 1,386,040
Interest.......... . 2,408,061 2,598,396 2,693,466 2,834,996
Differences between expected and actual experience.... - - - (2,445,112)
Changes of assumptions...........ccocoveiviiiiiniiiein e - (458,279) - (5,443,779)
Benefit payments...........uvve i (1,209,591) (1,426,261) (1,426,261) (1,588,350)
Net change in total OPEB liability.............c..ccovviiiiiiennnn 2,785,796 2,352,716 3,012,067 (5,256,205)
Total OPERB liability - beginning.............coocoiviiiiiiiiinnnn, 42,792,316 45,578,112 47,930,828 50,942,895
Total OPEB liability - ending (2).........ccvvviiiiiiiinieiiniinns $ 45,578,112 $ 47,930,828 $ 50,942,895 $ 45,686,690
Plan fiduciary net position
Employer contributions..............cooouiiieiiiiiiiiiiniins $ 862,066 $ 811,755 $ 900,000 $ 900,000
Employer contributions for OPEB payments................. 1,209,591 1,426,261 1,426,261 1,588,350
Net investment iNCOMEe...........c.ooiiviii i 178,628 157,890 360,276 105,290
Benefit payments...........vve v (1,209,591) (1,426,261) (1,426,261) (1,588,350)
(62,066) - - -
Net change in plan fiduciary net position........................ 978,628 969,645 1,260,276 1,005,290
Plan fiduciary net position - beginning of year.................. 1,966,008 2,944,636 3,914,281 5,174,557
Plan fiduciary net position - end of year (b)..................... $ 2,944,636 $ 3,914,281 $ 5,174,557 $ 6,179,847
Net OPEB liability - ending (a)-(D)....c.oevviiiiiiieiiiinns $ 42,633,476 $ 44,016,547 $ 45,768,338 $ 39,506,843
Plan fiduciary net position as a percentage of the
total OPEB liability..............oooviiiiiiiii e, 6.46% 8.17% 10.16% 13.53%
Covered-employee payroll.............ccouevuiiiiiiiiiiniiineeees $ 48,838,493 $ 48,838,493 $ 50,303,648 $ 55,778,193
Net OPEB liability as a percentage of
covered-employee payroll...........cccceviiiieveniinnnns 87.29% 90.13% 90.98% 70.83%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS
OTHER POSTEMPLOYMENT BENEFIT PLAN

Contributions in

relation to the Contributions as
Actuarially actuarially Contribution a percentage of
determined determined deficiency Covered- covered-
Year contribution contribution (excess) employee payroll employee payroll
June 30, 2020................ $ 2,488,350 $ (2,488,350) $ - $ 55,778,193 4.46%
June 30, 2019................ 1,426,261 (1,426,261) - 50,303,648 2.84%
June 30, 2018................ 1,271,657 (1,271,657) - 48,838,493 2.60%
June 30, 2017................ 1,209,591 (1,209,591) - 48,838,493 2.48%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those years for which information is available.

See notes to required supplementary information.
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SCHEDULE OF INVESTMENT RETURNS
OTHER POSTEMPLOYMENT BENEFIT PLAN

Annual money-weighted
rate of return,

Year

net of investment expense

June 30, 2020.......ccciiiiiiiii e

June 30, 2019.......cciiiiii

June 30, 2018.......ccoiiiiiiiiii e

June 30, 2017

1.89%

10.09%

8.20%

9.09%

Note: this schedule is intended to present information for 10 years.
Until a 10-year trend is compiled, information is presented for those

years for which information is available.

See notes to required supplementary information.
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Notes to Required Supplementary Information Year Ended June 30, 2020

NOTE A - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

The District adopts a balanced budget that is approved by the Committee. The Superintendent of Schools
presents an annual budget to the Committee, which includes estimates of revenues and other financing sources
and recommendations of expenditures and other financing uses. The Committee, which has the full authority to
amend and/or reject the budget or any line item, adopts the expenditure budget by a two-thirds vote and
ratification by both member communities’ Town Meetings, as required by MGL. Increases to the budget
subsequent to the approval of the annual budget also require a two-thirds vote of School Committee and Town
Meeting ratification.

The majority of appropriations are non-continuing which lapse at the end of each year.

The District adopts an annual budget for the General Fund in conformity with the guidelines described above. The
initial 2020 approved budget for the General Fund authorized $91.0 million in appropriations.

The District’s accounting office has the responsibility to ensure that budgetary control is maintained. Budgetary
control is exercised through the District’s accounting system.

B. Budgetary - GAAP Reconciliation

For budgetary financial reporting purposes, the Uniform Municipal Accounting System basis of accounting
(established by the Commonwealth) is followed, which differs from the GAAP basis of accounting. A
reconciliation of budgetary-basis to GAAP-basis results for the general fund for the year ended June 30, 2020, is
presented below:

Net change in fund balance - budgetary basis...............ccccovviiinnn. $ 228,401
Perspective differences:

Activity of the stabilization fund recorded in the
general fund for GAAP ... e 16,841

Basis of accounting differences:

Recognition of revenue for on-behalf payments...................o.ee.e. 17,868,892
Recognition of expenditures for on-behalf payments.................... (17,868,892)
Net change in fund balance - GAAP basis.............cccocvviiiiiiiiiinnn, $ 245,242

NOTE B - PENSION PLAN

A. Schedule of the District’'s Proportionate Share of the Net Pension Liability

The Schedule of the District’'s Proportionate Share of the Net Pension Liability details the allocated percentage of
the net pension liability (asset), the proportionate share of the net pension liability, and the covered employee
payroll. It also demonstrates the net position as a percentage of the pension liability and the net pension liability
as a percentage of covered payroll.
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Notes to Required Supplementary Information Year Ended June 30, 2020

B. Schedule of District's Contributions

Governmental employers are required to pay an annual appropriation as established by PERAC. The
appropriation includes the amounts to pay the pension portion of each member’s retirement allowance, an amount
to amortize the actuarially determined unfunded liability to zero in accordance with the system’s funding schedule,
and additional appropriations in accordance with adopted early retirement incentive programs. The
appropriations are payable on July 1 and January 1. The District may choose to pay the entire appropriation in
July at a discounted rate. Accordingly, actual contributions may be less than the “total appropriation”. The
pension fund appropriation is allocated to the District based on covered payroll.

C. Schedule of the Special Funding Amounts of the Net Pension Liabilities

The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute to make all
actuarially determined employer contributions on behalf of the member employers which creates a special funding
situation. Since the District does not contribute directly to MTRS, there is no net pension liability to recognize.
This schedule discloses the Commonwealth's 100% share of the collective net pension liability that is associated
with the District; the portion of the collective pension expense as both a revenue and pension expense recognized
by the District; and the Plan's fiduciary net position as a percentage of the total liability.

D. Changes in Assumptions

The net investment return assumption was lowered from 7.50% to 7.30%.

E. Changes in Plan Provisions

As permitted by Section 19 of Chapter 188 of the Acts of 2010, the Cost of Living Adjustment base was
increased from $14,000 to $16,000 as of July 1, 2019.

NOTE C - OTHER POST-RETIREMENT BENEFITS

The District administers a single-employer defined benefit healthcare plan (the “Plan”). The Plan provides lifetime
healthcare insurance for eligible retirees and their spouses through two separate plans. The District’s group
health insurance plan covers its active members and the Group Insurance Commission covers its retired

members.

A. Schedule of the District’'s Proportionate Share of the Net Other Postemployment Benefit Liability

The Schedule of the District’s Proportionate Share of the Net Other Postemployment Benefit Liability details the
Plan’s net other postemployment benefit liability (asset) and the covered employee payroll. It also demonstrates
the Plan’s net position as a percentage of the total liability and the Plan’s net other postemployment benefit
liability as a percentage of covered payroll.

B. Schedule of the District's Contributions

The Schedule of the District’s Contributions includes the District’s annual required contribution to the Plan, along
with the contribution made in relation to the actuarially determined contribution and the covered employee payroll.
The District is not required to fully fund this contribution. It also demonstrates the contributions as a percentage of
covered payroll.
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Notes to Required Supplementary Information Year Ended June 30, 2020

C. Schedule of Investment Returns

The Schedule of Investment Return includes the money-weighted investment return on the Plan’s other
postemployment assets, net of investment expense.

D. Changes in Assumptions

e Due to the GASB Statement #75 standards, the discount rate has been changed from 5.50% to 6.50%.

e Based on the recommendations of PERAC, the mortality table has been updated from the RP-2000
Employees Mortality Table projected generationally with scale BB and a base year 2009 to the RP-2014
Mortality Table projected generationally with scale MP-2016 for males and females.

e The expected long-term medical trend has been updated from 5.50% to 4.50%.

e Based on recent research by the Society of Actuaries, we have updated the assumption of morbidity or
age-related costs of medical care.

E. Changes in Plan Provisions — None
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